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(f) You must begin or resume paying 
royalties when cumulative gas and oil 
production from, or allocated under a 
BSEE-approved unit agreement to, 
your lease (excluding any gas produced 
from qualified wells subject to a roy-
alty suspension volume allowed under 
§ 203.41) reaches the applicable royalty 
suspension supplement. For the month 
in which the cumulative production 
reaches this royalty suspension supple-
ment, you owe royalties on the portion 
of gas or oil production that exceeds 
the amount of the royalty suspension 
supplement remaining at the beginning 
of that month. 

§ 203.47 What administrative steps do I 
take to obtain and use the royalty 
suspension supplement? 

(a) Before you start drilling a well on 
your lease targeted to a reservoir at 
least 18,000 feet TVD SS, you must no-
tify, in writing, the BSEE Regional Su-
pervisor for Production and Develop-
ment of your intent to begin drilling 
operations and the depth of the target. 

(b) After drilling the well, you must 
provide the BSEE Regional Supervisor 
for Production and Development with-
in 60 days after reaching the total 
depth in your well: 

(1) Information that allows BSEE to 
confirm that you drilled a certified un-
successful well as defined under § 203.0, 
including: 

(i) Well log data, if your original well 
or sidetrack does not meet the 
producibility requirements of 30 CFR 
part 550, subpart A; or 

(ii) Well log, well test, seismic, and 
economic data, if your well does meet 
the producibility requirements of 30 
CFR part 550, subpart A; and 

(2) Information that allows BSEE to 
confirm the size of the royalty suspen-
sion supplement for a sidetrack, in-
cluding sidetrack measured depth and 
supporting documentation. 

(c) If you commenced drilling a well 
that otherwise meets the criteria for a 
certified unsuccessful well on a lease 
located entirely in more than 200 me-
ters and entirely less than 400 meters 
of water on or after May 18, 2007, and 
finished it before December 18, 2008, 
you must provide the information in 
paragraph (b) of this section no later 
than February 17, 2009. 

§ 203.48 Do I keep royalty relief if 
prices rise significantly? 

(a) You must pay royalties on all gas 
and oil production for which an RSV or 
an RSS otherwise would be allowed 
under §§ 203.40 through 203.47 for any 
calendar year when the average daily 
closing NYMEX natural gas price ex-
ceeds the applicable threshold price 
shown in the following table. 

For a lease located in water . . 
. And issued . . . The applicable threshold price is . . . 

(1) Partly or entirely less than 
200 meters deep, 

before December 18, 2008, $10.15 per MMBtu, adjusted annually after calendar year 
2007 for inflation. 

(2) Partly or entirely less than 
200 meters deep, 

after December 18, 2008, $4.55 per MMBtu, adjusted annually after calendar year 2007 
for inflation unless the lease terms prescribe a different 
price threshold. 

(3) Entirely more than 200 me-
ters and entirely less than 
400 meters deep, 

on any date, $4.55 per MMBtu, adjusted annually after calendar year 2007 
for inflation unless the lease terms prescribe a different 
price threshold. 

(b) Determine the threshold price for 
any calendar year after 2007 by adjust-
ing the threshold price in the previous 
year by the percentage that the im-
plicit price deflator for the gross do-
mestic product, as published by the De-
partment of Commerce, changed during 
the calendar year. 

(c) You must pay any royalty due 
under this section no later than March 
31 of the year following the calendar 
year for which you owe royalty. If you 

do not pay by that date, you must pay 
late payment interest under 30 CFR 
1218.54 from April 1 until the date of 
payment. 

(d) Production volumes on which you 
must pay royalty under this section 
count as part of your RSV and RSS. 
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